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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees and Management
Farmington Area Public Library District

We have audited the accompanying modified cash basis financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of Farmington Area Public Library District, IL, as of
and for the year ended June 30, 2020, and the related notes to the financial statements, which collectively
comprise the District's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the modified cash basis of accounting described in Note 1. This includes determining that the modified cash
basis of accounting is an acceptable basis for the preparation of the financial statements in the circumstances.
Management is also responsible for the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
modified cash basis financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Farmington Area Public Library District, IL, as of June 30, 2020, and the
respective changes in modified cash basis financial position and, where applicable, cash flows thereof for the
year then ended in accordance with the basis of accounting described in Note 1.



Basis of Accounting

We draw attention to Note 1 of the financial statements that describes the basis of accounting. The financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States of America. Our opinions are not modified with
respect to this matter.

Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements as a whole that
collectively comprise the Farmington Area Public Library District's basic financial statements. The budgetary
comparison schedules are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The combining fund information on pages 22-23, the budgetary comparison information on pages 18-21 and 24-
25 is the responsibility of management and was derived from, and relates directly to, the underlying accounting
and other records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the basic financial statements as a
whole on the basis of accounting described in Note 1.

Management has omitted the management discussion and analysis that accounting principles generally accepted
in the United States of America require to be presented to supplement the basic financial statements. Such
missing information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of the financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. Our opinion on the basic
financial statements in not affected by this missing information.

Other Information
The defined benefit plan information and the schedule of assessed valuations, rates, extensions, and collections
schedule on pages 27-28 have not been subjected to the auditing procedures applied in the audit of basis

financial statements, and accordingly, we do not express an opinion or provide any assurance on such
information.

W g(( Tonncaon (e, L L

Pekin, IL
November 16, 2020



Farmington Area Public Library District

Statement of Net Position - Modified Cash Basis

For the Fiscal Year Ending June 30, 2020

Governmental
Activities
ASSETS
Current Assets
Cash and deposits $ 477,683
Non current Assets
Land 40,000
Capital assets, net of depreciation 2,123,613
Total assets 2,641,296
LIABILITIES
Non current liabilities
Current portion of bond payable 30,000
Bonds payable 555,000
Total liabilities 585,000
NET POSITION
Net investment in capital assets 1,678,613
Restricted 279,666
Unrestricted 198,017
Total net position $ 2,056,296

See independent auditor's report and accompanying notes.
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Farmington Area Public Library District
Statement of Activities - Modified Cash Basis
For the Fiscal Year Ending June 30, 2020

Net (Expenses)
Revenues and

Change in
Program Revenues Net Position
Charges Operating
for Grantsand  Governmental
Functions/Program Expenses Services Contribution Activities

Primary government:
Governmental activities:
Culture and recreation $ 340,129 $ 3,612 $ 11,072 $ (325,445)

Interest expense 20,950 - - (20,950)
Total governmental ’

activities 361,079 3,612 11,072 (346,395)

Total primary government  $ 361,079  $ 3,612 $ 11,072 (346,395)

General revenues

Taxes
Property tax 220,144
Replacement tax 1,462
Interest income 5,712
Miscellaneous income 18,367
Total general revenues 245,685
Change in net position (100,710)
Net position, beginning of year 2,157,006
Net position, end of year $ 2,056,296

See independent auditor's report and accompanying notes.
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Farmington Area Public Library District
Statement of Assets, Liabilities, and Fund Balance - Modified Cash Basis
Governmental Funds

For the Fiscal Year Ending June 30, 2020

Liability Building Debt Total
General Insurance Maintenance Service Non-Major Governmental
Fund Fund Fund Fund Funds Funds
ASSETS:
Cash and deposits $ 194,028 $ 82,825 $ 181,141 $ 1,067 $ 18,622 $ 477,683
Due from other funds 10,073 - - - - 10,073
Total assets $ 204,101 $ 82,825 $ 181,141 $ 1,067 3 18,622 $ 487,756
LIABILITIES:
Due to other funds $ - $ 399 - § 1,919 $ 1,438 $ 6,317 $ 10,073
Total liabilities - 399 1,919 1,438 6,317 10,073
FUND BALANCES:
Restricted for:
Insurance - 82,426 - - - 82,426
Maintenance - - 179,222 - B 179,222
IMRF - - - - 11,677 11,677
Social security - - - - 6,341 6,341
Unassigned 204,101 - - (371) (5,713) 198,017
Total fund balance 204,101 82,426 179,222 (371) 12,305 477,683
Total liabilities
and fund balance $ 204,101 $ 82825 $ 181,141 $ 1,067 $ 18,622 $ 487,756

See independent auditor's report and accompanying notes.
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Farmington Area Public Library District

Reconciliation of the Statement of Assets, Liabilities, and Fund Balance -
Governmental Funds to the Statement of Net Position - Modified Cash Basis

For the Fiscal Year Ending June 30, 2020

Total Fund Balances - Governmental Funds

Amounts reported for governmental activities in the Statement of Net
Position are different because:

Capital assets used in governmental activities are not reported in the
governmental funds balance sheet

Capital assets
Less accumulated depreciation

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the governmental funds

Net Position of Governmental Activities

2,699,565

(535,952)

See independent auditor's report and accompanying notes.
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$ 477,683

2,163,613

(585,000)

$ 2,056,296



Farmington Area Public Library District
Statement of Revenues Received, Expenditures Disbursed, and Changes
in Fund Balance - Modified Cash Basis
Governmental Funds
For the Fiscal Year Ending June 30, 2020

Liability Building Debt Total
General Insurance Maintenance Service Non-Major Governmental
Fund Fund Fund Fund Funds Funds
REVENUE:
Taxes:
Property tax $ 133,012 $ 15,359 $ 17,622 $ 33,057 $ 21,094 $ 220,144
Replacement tax 1,462 - - - - 1,462
Interest income 2,782 865 1,996 24 45 5,712
Charges for service 3,612 - - - - 3,612
Donations 2,297 - - - - 2,297
Grant income 8,775 - - - - 8,775
Other revenue 790 17,579 - - - 18,369
Total revenue 152,730 33,803 19,618 33,081 21,139 260,371
EXPENDITURES:
Current:
Culture and Recreation
Personnel 118,183 4,635 - - 16,734 139,552
Contractual Services 23,313 19,775 17,250 - 6,500 66,838
Commodities 27,363 - 3,034 - - 30,397
Other 361 - - - - 361
Capital Outlay
Buildings - 10,737 - - - 10,737
Debt Service
Principal - - - 25,000 - 25,000
Interest - - - 20,950 - 20,950
Total expenditures 169,220 35,147 20,284 45,950 23,234 293,835
Excess revenue over (under)
expenditures (16,490) (1,344) (666) (12,869) (2,095) (33,464)
OTHER FINANCING SOURCES (USES):
Bond fees - - - (500) - (500)
Total financing sources
(uses) - - - (500) - (500)
Net change in fund balance (16,490) (1,344) (666) (13,369) (2,095) (33,964)
Fund balance - beginning 220,591 83,770 179,888 12,998 14,400 511,647
Fund balance - ending $ 204,101 $ 82,426 $ 179,222 $ (371) $ 12,305 $ 477,683

See independent auditor's report and accompanying notes.
7



Farmington Area Public Library District
Reconciliation of the Statement of Revenues Received, Expenditures Disbursed,
and Changes in Fund Balances - Governmental Funds to the
Statement of Activities - Modified Cash Basis
For the Fiscal Year Ending June 30, 2020

Amounts reported for governmental activities in the Statement of
Activities differ as follows:

Net change in fund balances - total governmental funds $ (33,964)
Governmental funds report capital outlays as expenditures. However, in

the Statement of Activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.

Capital outlay additions 10,737
Depreciation expense (102,483)
(91,746)
Repayment of debt principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the Statement of Net
Position. 25,000
Change in Net Position of Governmental Funds $ (100,710)

See independent auditor's report and accompanying notes.
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Farmington Area Public Library District
Notes to the Basic Financial Statements
June 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the more significant accounting policies affecting the financial statement
presentation.

A. THE FINANCIAL REPORTING ENTITY

The Library’s reporting entity includes the Library's governing board and all related organizations for which the
Library exercises oversight responsibility.

The accompanying financial statements present the government and its component units, entities for which
the government is considered to be financially accountable. Criteria for determining if other entities are
potential component units that should be reported within the Library’s financial statements are identified and
described in the Governmental Accounting Standards Board's (GASB) Codification of Governmental
Accounting and Financial Reporting Standards, Sections 2100 and 2600. The application of these criteria
provides for the identification of any entities for which the Board is financially accountable and other
organizations for which the nature and significance of their relationship with the Library such that exclusion
would cause the Library’s financial statements to be misleading. Blended component units are, in substance,
part of the primary government’s operations, even though they are legally separate entities. Thus, blended
component units are appropriately presented as funds of the primary government. It has been determined that
there are no component units to report.

B. BASIS OF PRESENTATION

Government-wide Financial Statements

The basic financial statements include both government-wide (based on the Library as a whole) and fund
financial statements. The government-wide financial statements (i.e., the Statement of Net Position and
Statement of Activities) report information on all of the non-fiduciary activities of the primary government.
Governmental activities, which normally are supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which rely on a significant extent on fees and charges for
support. The Library has no fiduciary nor business-type activities.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function.
Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function and 2) grants and contributions that are restricted
to meet the operation or capital requirements of a particular function. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

In the government-wide financial statements, net position is reported in three categories: net investment in
capital assets; restricted net assets; and unrestricted net assets. Net investment in capital assets represents
capital assets less accumulated depreciation less outstanding principal of related debt. It does not include the
unspent proceeds of capital debt. Restricted net position represents net position restricted by parties outside
of the Library. All other net positions are considered unrestricted.

When both restricted and unrestricted resources are available for use, it is the Library's policy to use
restricted resources first and then unrestricted resources as they are needed.
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